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By Morion Kondracke

“Sun-Times Bureau

tral Intelligence Agency was
reported Wednesday to be in-
“quiring inte the complicated
Costa Rican affairs of Robert
. L. Vesco, an international fin-
ancier recently disclosed as a
contributor of $20,000 to the

. of the President.

Informed ‘sources told The
Sun-Times that the CIA had
made inquiries about Vesco
with the Securities and Ex-
change Commission, which has

had Vesco under investigation ! b
. ter the commission staff con-

for some 20 months. '
The sources said that Vesco

Fivas. contemplating renouncing -

* hi§ American citizenship and

- obtaining status as a Costa Ri-

can diplomat,
Confirmation of the report
_could not be-obtained from

. either the SEC or the CIA.

- Richard E. Clay, a spokes-

man for Vesco, said that his

{

boss had “hit the ceiling”

when he heard the report and
declared that there was ‘‘abso-
lutely nothing to this, e;pec:al—
ly the part about renouncing
his citizenship.”

.(tMr‘
this report is the result of his
visits' to Costa Rica to pur-
~chase personal ‘propcrty,"

. .Clay said.

The State Dcpaxtment said

“that Costa Rican newspapers '

Vesco assumes that

*have widely reported attempts-

by Vesco io establish a base
there for managing his in-

. vestments free from any na-

“tion’s laws or taxes.
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108, whose international in-
vestments in banks, insurance
companies, natural resources
and real estate once were val-
ued at $2.5 billion, was forbid- !
den by the SEC to sell stocks '
in the United States under a-

1967 consent agrcement,

Vesco gained control of 10S
after its chairman, Bernard
Cornfeld, was deposed after 14
years. The SEC launched its in-
vestigalion in March, 1971, af-

cluded that the relationship be-
tween Vesco’s International
Controls and I10S might violate
the 1967 ban,

After a reign almost as
rocky as Cornfeld's, Vesco an-
nounced in April that he was
relinquishing control of 108
and quitting as an executive.
Controls, how-
ever; retained control of 108"
hanking subsidiaries,

In September, Vesco an-*
nounced that he was quitting
his International Controls
posts .as well. Clay said that
one of Vesco’s major reasons
for leaving International Con-
trols and 10§ was to avoid fur-,

 ther investigation by the gov-

The chief executive of a Ncw
Jersey electronics firm, Inter-.

“nahonal Controls Corp., Vesco,
at 35, emerged from nowhere
in 1970 to @ucccssfu]lv gain
control of . 10S Ltd,,

the once-.
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ernment.

However, SEC officials said
that relinquishing such posts
now would not necessarily en-
able Vesco to escape scrutiny
for past behavior. A State De-’
parimert source added that
there-is widespread doubt that
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Vesco actually bas given up
his involvement with either
organization,

In an effort to reach Vesco,
The Sun-Times called his home
"in Boonton, N.J., and was told
by his wife th'xt he should be
reached *at the office,” al a
telephone number which
turned out to be that of Inteys
national Controls. A State De«
pariment official said that
Vesco still travels to Costa
Rica on a Boeing
leased by Interual;onal Con-
trols,

Reports of ihe General Ac-
counting Office revealed last
week that Vesco gave $20,000
-to President Nixon's re-glec-
tion campaign over the past
six months. Reporvtedly, Vesco
also made major contributions
prior to April 7, the cffective
date of the new federal cauz-.
naign reporting law.

According to a State Depart-
ment expert in Latin American
affairs, the Costa Rican press
has reporied circulation of a
drast bill in the country’s legis-
Jature that would establish
“virtual  extraterritoriality”
for a small area of land near
the nation’s major airport.
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While no proof has bcen es-!
tablished, said the expert, the
press has veported Vesco to be
the person secking the haven.
Pasgage_of the bill is favored
by Costa Rican President Jose -
Tigueres and Foreign Minister -
Gonzalo Facio, said the expert,

~and Vesco is reporied Lo have -

placed $5 million in the hands
of Facio’s law fiom Jor in-
vestment in. Cosm Rican utili- §
ties, '~

The -State Department offi-
cial said it had been reported
that Vesco has a Costa Rican
passport, bat has nor taken the
additional steps of renouncing
his U.S. citizenship or becom-%
ing a Costa Rican citizen. . -
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f The Washingi‘én Merry-Go-Round

Sailing under the colors ofi Lven Elliot Richardsoz,
consumer advocates, WhiteSecvetary of Health, Educa-
House and big business lobby.i{tion and Welfare, has lined
Ists are working hand-in-hand Up against the safety agency
to scuttle the most importantdecause, as his letter says. it
consumer bills now pendingimight lead to lawsuits against
on Capitol Hill. o

YUl

Targets of Anti-Consumer Lobbyists

By ’ ]ack Anderson‘ ithe protection of ('its) secrets.”‘stuck up for the industry, not: Figueres’ Finances

the public. |
Trial lawyers, fighting the

loss of a billion dollars in Figueres, one of the demo-

. i 3 Latin A .
legal fees, have made the cratic heroes of Latin Amer

halls of Congress a court- lea, is a great p'ollm:al leagiefr
house. ¢ . but a poor busineseman. His

Costa Rica's President Jose,

- lfrontation has developed be-

. (D-Wash.).

., One measure is no-faumit
auto insurande which ould
cut car insurance costs by a
billion dollars annually. The,
other hill would st up an in-
dependent Consumer Safety!
Agency to keep hazardous
products off the market.
Both bills are being debated
in secret sessions of the Sen-
ate Commerce Committee,
where a behind-the-scenes con-

{ween pro-consumer senators
-and. friends of the special in-
‘ferests.

- The senators fighting to gut
the bills have been helped by
top officials of several govern-
‘ment agencies, who have fired
off letters opposing the legis-y
lation to Senate Commerce:
. Chairman Warren Mlaznuson

These leiters have also heen
leaked ito selceted senators for!

. ;“responsible officials and in-

‘Not surprisiogly, every one personal finances, apparently,
of the lobbyists has contended
that weakening the bills would
actually help, not hurt, the
consumer.

dustry.”

 Tlanigan Finagling
onr-the White House, as-
seeiate budget director Frank
Cariueci wrnte Magnuson that
he “strongly” opposes the| The tiny band of administra.
bills. But these letters areition officials who favor the

only part of the administra-lconsumer bills have been ef-
tion’s pressure in Congress. |fectively silenced. Transporta-

Presidential aide Peterijjon Secretary John Volpe,
Flanigan, perhaps 'big busi-ifor example, is privately con-
ness’ best friend in the White! yineed from more than 20
House, has been making theiyslymes of data that a toush
same rounds—and the samelng.fault bill is a necessity.
pxtch-—-as the industry lobby-|Buyt he has glumly sat out
ists, } - |the battle. ’

The lobbyists themselves| wnile the lobbyists hovered
have been out in unheard oflin the corridors, the Senate
numbers. We have come!Commerce Committee held
across bottle lobbyists, whoijts first secret session Wed-|
want the consumer agent¥inesday. The bill survived this!
bill softened because it willitect intact, mainly because
guiltc?w dangerously thin gens, Robert Griffin (R-Mich),|

ottles.

Appliance makers have had!both frequent- supporters of!

are in a shambles,

The Central Intelligence
Agency. which keeps tabs on
all world leaders, friends and

foes alike, has learned about -

Figueres' finances from a

source close to his nephew,
States the secret CIA re-

port: “According to ‘Férnando

Figueres Zamora, the nephew -

of President Jose Fizures Fer-
rer, all of the President’s
business enterprises are doing
poorly. TFernando Figueres,
who manages some of the
President's businesses, said
that he personally has asked

to be allowed to resign be-. .

cause of these financial dif-
ficulties.

“He commented that all the
members of the ‘President’s
family are deeply concerned
with family financial matters

does not seem to be able to

use as .ammunition in theiritheir spokesmen on the prowlithe special interests, decided|agminister his business enter-

efforts to weaken the legisla-
tion. ’

One such letter from the
Commérce Department, mark-j
ed “Official Copy, Please Do;
Not Remove From File.”|
makes a few well-chosen plati-|
#tudes about consumerism,i
then insists the bills should|
be weakened because “it is!

necessary to ensure businessitration, which has always|pending the Senate outcome,.
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complaining that the proposed:to skip the meeting.
regulation of ovens and other] The Scenario now calls for
potentially hazardous house-!Chairman Magnuson and con-
hold equipment would be un-isymer ally Frank Moss (D.-i
fair. Utah) ‘to push through the
They have been joined by,safety agency measure and
food industry lobbyists who/mild-mannered Phil Hart (D-
don't want to see the newiMich.) to lead the battle for
consumer agency replace theino-fault. House backers, mean-
nld Food and Drug Adminis-iwhile, have suspended action

prises profitably., The family
is also concerned about re-
cent politicial developments
and considers that the Presi-
dent is too dependent on some
of his close advisors . ..

“(Another source) indicated
that Figueres seemed obses-
sed with his financial pro-
blems.”
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and Howard Baker (R-Teni.).|and the fact that the President-



